RUTHERFORD,
TAYLOR &
COMPANY, P.C.

Certified Public Accountants

2802 Washington Street Greenville, Texas 75401 (903) 455-6252 Fax (903) 455-6667

To the Board of Directors
County of Rockwall Emergency Services Corporation

We have audited the financial statements of County of Rockwall Emergency Services Corporation (Organization) for the
year ended September 30, 2014, and have issued our report thereon dated March 31, 2015. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing standards (and, if
applicable, Government Auditing Standards and OMB Circular A-133), as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our engagement letter to you.
Professional standards also require that we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by County of Rockwall Emergency Services Corporation are described in Note A to the financial
statements. No new accounting policies were adopted and the application of existing policies was not changed during the
2014 year. We noted no transactions entered into by the Corporation during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial statements in the
proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of the
possibility that future events affecting them may differ significantly from those expected. There were no sensitive
estimate(s) affecting the financial statement presentation.

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement users.
The most sensitive disclosure(s) affecting the financial statements were:

The disclosure of long term obligations in Note D to the financial statements is the most sensitive disclosure
in the financial statements. The long term obligations payable includes debt used for the construction of the
firing range facility.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than
those that are trivial, and communicate them to the appropriate level of management. Management has corrected all such
misstatements. In addition, none of the misstatements detected as a result of audit procedures and corrected by
management were material, either individually or in the aggregate, to the financial statements taken as a whole.

Michael E. Taylor James A. Rutherford Robert K. Lake
Certified Public Accountant Public Accountant (1917-2003) Certified Public Accountant
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the course of our
audit.

Management Representations

We have requested certain representations from management that are included in the management representation letter
dated March 31, 2015.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar
to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting principle to
the Organization’s financial statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to determine that the consultant
has all the relevant facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the Organization’s auditors as well as throughout our audit visit. However,
these discussions occurred in the normal course of our professional relationship and our responses were not a condition

to our retention.

This information is intended solely for the use of the Board of Directors and management of County of Rockwall
Emergency Services Corporation and is not intended to be and should not be used by anyone other than these specified

parties.

March 31, 2015
Greenville, Texas

YithaJod, oo,y Gmpany P
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COMPANY, P.C.

Certified Public Accountants

2802 Washington Street Greenville, Texas 75401 (903) 455-6252 Fax (903) 455-6667

INDEPENDENT AUDITOR'S REPORT

Members of the Board:

Report on the Financial Statements

We have audited the accompanying financial statements of the proprietary funds of the County of Rockwall Emergency
Services Corporation (Corporation), as of and for the year ended September 30, 2014, and the related notes to the
financial statements, which collectively comprise the Corporation's basic financial statements as listed in the table of

contents.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the proprietary funds of the County of Rockwall Emergency Services Corporation (Corporation), as of

September 30, 2014, and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended, in accordance with accounting principles generally accepted in the United States of America.



Independent Auditor's Report — Continued

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Corporation's basic financial statements as a whole. The schedules identified in the table of contents as other
supplementary information are presented for the purpose of additional analysis, and are not a required part of the basic
financial statements.

The other supplementary information schedules are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
other supplementary information schedules are fairly stated in all material respects in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 31, 2015, on our
consideration of the Corporation’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Corporation’s internal control
over financial reporting and compliance.

March 31, 2015
Greenvilie, Texas

Tulafod, Tyl loperg £



RUTHERFORD,
TAYLOR &
COMPANY, P.C.

Certified Public Accountants

2802 Washington Street Greenville, Texas 75401 (903) 455-6252 Fax (903) 455-6667

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the proprietary funds of the County of Rockwall Emergency
Services Corporation (Corporation), as of and for the year ended September 30, 2014, and the related notes to the
financial statements, which collectively comprise the Corporation's basic financial statements, and have issued our
report thereon dated March 31, 2015.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Corporation’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Corporation’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Corporation’s internal control. ;

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.



Report on Internal Control — Continued

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Corporation's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Corporation's internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

March 31, 2015
Greenville, Texas

@W }7&5\1@4 +lompany. P.e



COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED SEPTEMBER 30, 2014

y T (T T,
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Financial Statement Findings (Section I)

NONE




COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED SEPTEMBER 30, 2014

Prior Year Findings (Section Il)

NONE



[

COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
CORRECTIVE ACTION PLAN
YEAR ENDED SEPTEMBER 30, 2014

Corrective Action Plans (Section lll)

NONE

10
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Assets
Cash and Investments
Other Assets
Capital Assets, Net
Total Assets

Liabilities
Current Liabilities
Noncurrent Liabilities
Total Liabilities

Net Position
Net Investment in Capital Assets
Unrestricted

Total Net Position

Net Position

2014

158,893
8,944
2,270,406
2,438,243

500,926
400,000
900,926

1,475406 $
61,911
1,637,317 §
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Table A1

Total
Percentage
Change
2013-2014

142.40%
-34.29%
-4.95%
-1.19%

14.45%
-49.69%
-26.91%

20.72%
381.50%
24.48%




COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED SEPTEMBER 30, 2014

Table A-2
Changes in Net Position
Percentage
Change
2014 2013 '2013-2014
Operating Revenues:

Charges for Senvices $ 1,091,320 $ 1,126,533 -3.13%
Total Operating Revenues $ 1,091,320 $ 1,126,533 -3.13%
Operating Expenses:

Administrative Costs $ - 3 5 -100.00%

Ambulance Senvices 484,647 484,647 0.00%

Ambulance Consulting 13,627 13,230 3.00%

Emergency Management Senvices 103,499 198,375 -47.83%

Firing Range 36,741 31,741 15.75%

Professional Fees 3,950 - 100.00%

Amortization 4,667 4,667 0.00%

Depreciation 118,146 118,148 '0.00‘%_1,
Total Operating Expenses $ 765'.277 3 850,813 -10.05%
Non-operating Revenues (Expenses):

Interest Expense $ (23,747) % (31,628) 24.92%
Net Non-operating Revenues (Expenses) $ (23,747) $ (31,628) 24.92%
Increase (Decrease) in Net Position $ 302,296 $ 244,092 -23.85%
Net Position - Beginning (October 1) 1,235,021 990,929 24.63%
Net Position - Ending (September 30) $ 1.537:307 § 1,235,021 24.48%

CAPITAL ASSETS AND DEBT ADMINISTRATION

The Corporation has invested in capital assets and used long term obligations to fund the capital assets. The following
information presents the capital assets at year end and the related liabilities outstanding.

Capital Assets

At September 30, 2014, the Corporation had invested $ 2,877,257 in a broad range of capital assets, including buildings and
equipment. (See Table A-3)

13




COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED SEPTEMBER 30, 2014

Table A-3
Capital Assets
Total
Percentage
Change
2014 2013 ~2013-2014
Buildings and Improvements $ 2,569,983 $ 2,569,983 0.00%
Infrastructure 307,774 307,774 0.00%
Totals at Historical Cost $ 2,877,757 $ 2,877,757 0.00%
Total Accumulated Depreciation (607,351) (489,205) 24.15%
Net Capital Assets $ 2,270,406 $ 2,388,552 -4.95%

Long Term Debt

At year-end, the Corporation had $ 795,000 in debt outstanding as shown in Table A-4. More detailed information about the
Corporation’s debt is presented in the notes to the basic financial statements.

Table A-4
Long Term Debt
Percentage
Change
2014 2013 2013-2014
Bonds Payable 3 795,000 $ 1,180,000 -32.63%
Total Debt Payable $ 795000 $ 1,180,000 -32.63%

BUDGET, ECONOMIC ENVIRONMENT AND RATES

At this time, the County of Rockwall Emergency Services Corporation is not aware of any decisions or conditions that would
impact the Corporation’s operations through 2015.
REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the Corporation’s finances and to demonstrate the
Corporation's accountability for the funds it receives. Questions concerning any of the information provided in this report or
request for additional financial information should be addressed to David Peek, Treasurer for the Corporation.

14



BASIC FINANCIAL STATEMENTS
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COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
STATEMENT OF FUND NET POSITION - PROPRIETARY FUNDS
SEPTEMBER 30, 2014
Enterprise
Fund
ASSETS
Current Assets:
Cash and Investments $ 158,893
Total Current Assets 158,893
Non-Current Assets:
Capital Assets:
Buildings and Improvements, Net 2,034,446
Infrastructure, Net 235,960
DebtIssuance Cost (Net of Amortization) 8,944
Total Non-Current Assets 2,279,350
Total Assets 2,438,243
LIABILITIES
Current Liabilities:
Accrued Interest Payable 2,087
Unearned Revenue g 103,839
Current Portion of Bonds Payable 395,000
Total Current Liabilities 500,926
Non-Current Liabilities:
Bonds Payable, less Current Portion 400,000
Total Non-Current Liabilities 400,000
Total Liabilities 900,926
NET POSITION
Net Investmentin Capital Assets 1,475,406
Unrestricted 61,911
Total Net Position $ 1,537,317

The accompanying notes are an integral part of this statement.

16




COUNTY OF ROCKWALL EMERGENCY SERVICES CORPORATION
STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUNDS
YEAR ENDED SEPTEMBER 30, 2014

Enterprise
Fund
OPERATING REVENUES
Charges for Senvices - 1,091,320
Total Operating Revenues 1,091,320
OPERATING EXPENSES
Ambulance Senvices 484,647
Ambulance Consulting 13,627
Emergency Management Senices 103,499
Firing Range 36,741
Professional Fees 3,950
Amortization 4,667
Depreciation 118,146
Total Operating Expenses 765,277
Net Operating Revenue (Expenses) 326,043
NON-OPERATING REVENUE (EXPENSES)
Interest Expense (23,747)
Net Non-Operating Revenue (Expenses) (23,747)
Change in Net Position 302,296
Net Position - Beginning (October 1) 1,235,021
Net Position - Ending (September 30) 1,537,317

The accompanying notes are an integral part of this statement.
17
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